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SUBJECT: "INCORPORATION " PREMIUM, TWO-TIER INTERVENTION PRICES 
FOR EC WHEAT 

REE: EC BRUSSELS 6336 

1. THE COMMISSION HAS APPARENTLY DECIDED NOT REPEAT NOT TO 
PAY AN "INCORPORTATION PREMIUM" FOR THE USE OF WHEAT IN ANIMAL 
FEED MANUEACTURE AS OE AUGUST 1. THIS TURNABOUT IN COMMISSION 
THINKING IS PRIMARILY THE RESULT OF THE HIKE IN WORLD 

GRAIN PRICES AND CONTINUING UNCERTAINTY AS TO THE EXTENT OF USSR 
GRAIN PURCAHSES. OTHER EACTORS INFLUENCING THE COMMISSION WERE 
(A) THE BELIEF THAT MUCH OF THE "NON-BREAD-MAKING WHEAT" 

CAN BE EXPORTED TO DEVELOPING COUNTRIES EOR USE IN THE MANUEACTURE 
OF VARIOUS BAKERY PRODUCTS OTHER THAN BREAD; (B) UNCERTAINTY 
AS TO HOW MUCH THE EC WHEAT CROP WILL BE DOWN; AND (C) THE 
INABILITY TO DISTINGUISH VISUALLY OR RAPIDLY BY TESTING NON- 
BREAD FROM BREAD-MAING WHEATS. 

2. LEONDURAND (DIRECTOR OF THE EC COMMISSION GRAINS DIVISION) 
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AND FOR RESALE OE INTERVENTION WHEAT EOR EEED MANUEACTURE AT 
REDUCED PRICES WILL BE ISSUED EVEN THOUGH THE PREMIUM WILL NOT 
NOW BE PAID. THE AMOUNT OE THE PREMIUM WILL BE SET AT ZERO. 

THE MARKET SITUATION WILL BE REVIEWED IN SEPTEMBER OR OCTOBER 
TO SEE IE IT JUSTIEIES PAYING A PREMIUM. LEONDURAND SAID THE EC 
NOW HAS ABOUT 2.4 MILLION TONS OF WHEAT IN INTERVENTION 
A AND 1.3 MILLION TONS IN INTERVENTION B. 

3. THE RESOLUTION SUBMITTED BY THE COMMISSION EOR COUNCIL 

APPROVAL OP MEASURE PROPOSED FOR 1976/77 WILL BE CONSIDERABLY 

SHORTENED FROM THAT REPORTED IN THE REFTTEL. IT WILL INCLUDE 

NO REPERENCE TO INCORPORATION PREMIUMS, RESALE PROM INTERVENTION 

STOCKS, OR EXPORT POLICY. IN ADDITION, IT WILL NOTE 

ONLY THAT THE PRICES ESTABLISHED EOR THE "NON-BREAD-MAKING " 

WHEAT FOR 1976/77 SHOULD BE THOSE APPLICABLE TO FEED GRAINS. 

THE PHRASE "AND NOT THAT EOR COMMON WHEAT OF BREAD-MAING QUALITY" 
WILL APPARENTLY BE DELETED PROM THE PIRST PARAGRAPH OP THE 
RESOLUTION, LEAVING OPEN THE QUESTION OP WHEATHER A SINGLE PRICE 
EOR WHEAT WILL BE RETAINED OR SEPARATE PRICES WILL BE ESTABLISHED 
FOR BREAD-MAKING" 

AND "NON-BREAD-MAKING" VARIETIES. THE UK REPORTEDLY PAVORS MAIN- 
TENANCE OP A SINGLE WHEAT PRICE AND HAS TAKEN THE POSITION 
THAT TOO MUCH EMPHASIS IS BEING PLACED ON THE "NON-BREAD-MAKING" 
WHEAT VARIEITES WHEREAS THE REAL SURPLUS DISPOSAL PROBELEM IS 
WITH THE "BREAD-MAKING"VARIEITES. AN ESTIMATED 40-45 
PERCENT OF THE UK WHEAT CROP COMRES FROM THE NON- "BREAD-MAKING" 
VARIETIES. 

GREENWALD 
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